




































QUESTION BANK:  GROUP:COMPUTER SCIENCE & ENGINEERING  CSE-VT3 (PAGE1)                                                                                                   

class: 1 year cse.paper3: Accountancy & Tally 

Short answer type questions & answers(2 marks):                                                              

1.What is accountancy?                                                                                                           

Ans:Accountancy is the process of identifying , measuring and communicating 

economic information to permit informed judgements and decisions by users of 

the information.                                                                                                                       

2.what is book keeping?                                                                                                                     

Ans: Book keeping is the science and art of correctly recording in the books of 

account ,all the business transactions that result in the transfer of money or 

money’s worth.                                                                                                       

3.Define capital?                                                                                                                      

Ans: The amount of money, Assets, goods or money’s worth introduced by the 

owner to start or to maintain new business.                                                                          

4.What is Debit and credit?                                                                                                            

Ans: A debit  is an accounting entry that either increases an asset or expense 

account or decreases a liability or expense account.                                                        

5.what is own expenses ?                                                                                                     

Ans:cash or articles used by the owner for his own purposes .                                   

6.What is Asset? Describe classification of accounts?                                                              

Ans: An asset is a property of every description belonging to the business. 

Assets can be classified into two types: a) Tangible assets    b) Intangible assets .                                                    

a) Tangible assets: the assets having physical existence,whichwe can touch and see. 

Ex: buildings, Furniture, plant and machinary                                                                          

B) Intangible assets: the assets does not having any physical existence,but their 

possession gives rise to some rights and benefits to the proprietor or owner.   

ex: Royality, copy rigts, goodwill, trade marks.                                                                

7.What is a journal?                                                                                                                         

Ans: A journal is called as book of primary entry .Because , all business 

transactions are first entered in this book in chronological order. .i.e all day to 

day accounting transactions were written in accounting terms in chronological 

order.                                                                                                                                              

8.What is a ledger?                                                                                                                   



Ans: Ledger is a main book which contains all the accounts in which the 

transactions recorded in the books of original entry are transferred.                         

9.What is invoice?                                                                                                                     

Ans: Invoice is a document received by the trader from the supplier along with 

the goods by stating that ,the goods are supplied as per the order along with  

the price, discount offered, and other terms and conditions.                                      

10.What is debit note and credit note?                                                                                    

Ans: Debit note is te document sent by the supplier while returning the goods 

purchased on credit from him, intimating that  his account is debited to the 

extent of goods returned and the reasons for returning them. Credit note is a 

document prepared and sent to the customer to inform that his account is 

credited with the amount of goods returned by him.                                                      

14.what is overdraft?                                                                                                                

Ans: the excess amount used by the business from its bank current account 

even though there is no balance in its bank account is called overdraft.                   

15. What is bank reconciliation statement?                                                                     

Ans: the statement prepared to reconcile the balances of cash book and pass 

book is called bank reconciliation statement.                                                                   

16.What is pass book? Ans:Bank maintains an account for each customer in its 

book.All deposits done by the customer are recorded on the credit side of 

customer account and all witdrawls done by the customer on the debit side of 

the customer account.A copy of this account is regularly sent to the customer by 

the bank. this copy is called’passbook’ 
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8.What is a ledger?                                                                      (Cse-vt3-page2 )                                                                                                     

Ans: Ledger is a main book which contains all the accounts in which the 

transactions recorded in the books of original entry are transferred.                        

9.What is invoice?                                                                                                                       

Ans: Invoice is a document received by the trader from the supplier along with 

the goods by stating that ,the goods are supplied as per the order along with  

the price, discount offered, and other terms and conditions.                                      

10.What is debit note and credit note?                                                                                    

Ans: Debit note is te document sent by the supplier while returning the goods 

purchased on credit from him, intimating that  his account is debited to the 

extent of goods returned and the reasons for returning them. Credit note is a 

document prepared and sent to the customer to inform that his account is 

credited with the amount of goods returned by him.                                                      

11.What is contra entry?                                                                                                            

Ans:Contra Entry: An entry which appears on both sides of the Three column 

cash book i.e., Debit side as well as Credit side is called “Contra Entry” 

12.What is trial balance?                                                                                                    

Ans: To verify the accuracy of the postings after completion of postings in the 
Journal or Subsidiary Books to the ledger it is needed to prepare a statement by 

the businessmen. The statement where in the balances of all the accounts in the 

ledger are incorporated is called as “trial balance”. 

13.What is suspence account? 

Ans: Suspense Account:Suspense Account is an account prepared to transfer the 
difference amount identified for  time being, suspense account will be shown in 

the Trial Balance.  
14.what is overdraft?                                                                                                                

Ans: the excess amount used by the business from its bank current account 

even though there is no balance in its bank account is called overdraft.                   

15. What is bank reconciliation statement?                                                                     

Ans: the statement prepared to reconcile the balances of cash book and pass 

book is called bank reconciliation statement.                                                                   

16.What is pass book?                                                                                                       

Ans:Bank maintains an account for each customer in its book.All deposits done 

by the customer are recorded on the credit side of customer account and all  

drawls   done by the customer on the debit side of the                        (Cse-vt3-page2)                                                  



customer account.                                                                             (Cse-vt3-page3 )                   

A copy of this account is regularly sent to the customer by  

the bank.                   this copy is called ’passbook’ 

Long answer type questions with answers(6 marks) 

1.What are  accounting  concepts ?explain  them? 

Ans: Accounting Concepts:  Accounting is the language of business  .                       

Accounting concepts are given below:                                                                                                                

1. Business Entity Concept                                                                                                           

2. Money Measurement Concept                                                                                                   

3. Cost Concept                                                                                                                                    

4. Going Concern Concept                                                                                                                

5. Dual – Aspect Concept                                                                                                                   

6. Realisation concept                                                                                                                        

7. Accural Concept                                                                                                                                    

8. Matching Concept                                                                                                                                   

9. Accounting Period Concept                                                                                                       

1. Business Entity Concept: Accountants treat business as separate from the 

owner; then it becomes possible to record transactions of the business with the 

owner also. Without such differentiation, the affairs of the firm will all be mixed 

up with the private affairs of the owner and the true picture of the business will 

not be available.                                                                                                                                        

2. Money Measurement Concept: Accounting records only those transactions 

which are expressed in terms of money, though inventory rerecords are also 

kept in some cases. It should be remembered that money allows various things 

of different nature to be added up together and dealt with. The use of a building 

and the use of clerical services can be added up only through money values and 

not otherwise.                                                                                                                                     

3. Cost Concept: Transactions are entered in the books of account at the 

amounts actually involved. It prevents random values being put on transactions. 

This concept is used mainly in acquisition of assets. In other words, the amount 

to be recorded is objectively arrived at as a result of the mutual agreement of 

two parties involved.                                                                          (Cse-vt3-page3)                                                                                                                  



 2.what are important Accounting Conventions ?                (Cse-vt3-page4)                     
   expain some of them? 

Ans:Accounting Conventions help in comparing accounting data of different 

business units or of the same unit for different periods.                                                                                                          

The most important conventions which have been used for a long period are : 

1. Convention of consistency 

2. Convention of full disclosure. 

 3. Convention of materiality. 

4. Convention of conservatism. 

1. Convention of consistency: The convention of consistency means that same 

accounting principles should be used for preparing financial statements year after 

year  

2. Convention of full disclosure: The convention of full disclosure suggests that 

every financial statement should fully disclose all relevant information. Full 

disclosure means that there should be full, fair and adequate disclosure of 

accounting information  

3. Convention of materiality: The convention of materiality states that, to make 

financial statement to be meaningful by reflecting the material fact. Material fact 

means the information of which will influence the decision of its user. 

4. Convention of conservatism: This convention is based on the principle that 

“Anticipate no profit, but provide for all known losses”. It provides guidance for 

recording transactions in the books of  accounts  

3.what is double entry system? 

ANS:Double entry system means “Every business transaction has two – fold 

effect and it affects two accounts in opposite directions and if a complete 

record were to be made of each such transaction, it would be necessary to 

debit one account and credit another account “.This recording of the two fold 

effect of every transaction has given rise to the term Double Entry System 

Features of double entry system: 

1. Every business transaction affects two accounts. 
2. Each transaction has two aspects those are debit and credit. 

3. It is based upon accounting assumptions, concepts and principles. 

4. It helps in preparing trial balance which is a test of arithmetical accuracy in 
accounting. 

5. Finally it helps in preparation of final accounts with the help of trial balance. 
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4.What are the Advantages of Double Entry System?         ( Cse-vt3-page5)                    
Ans:Advantages of Double Entry System 

Double entry system is acknowledged as the best method of accounting in the 
modern world. 

Following are the main advantages of double entry system: 

 1. Complete Record of Transactions: Under this method both the aspects of 
each and every transaction are recorded.   

2. Scientific System: This is the only scientific system of recording business 

transactions.  . 
3. Accuracy of Accounts: It is possible to verify the arithmetical accuracy of the 

books of accounts by ascertaining whether the two sides (Dr. and Cr.) become 
equal or not through a process known as trial balance. 

4. Ascertainment of Profit or Loss: Under this system profit and loss account 

can be prepared easily by taking together all the accounts relating to income or 
revenue and expenses or losses and thereby the result of the business can be 

ascertained. 
5. Ascertainment of the Financial Position: A Balance Sheet can be prepared 

by taking together all the accounts relating to assets and liabilities and thereby 

the financial position of the business can be assessed. 
6. Prevents Errors and Frauds: Under this system mistakes and defects can be 

detected by internal check, so that accurate information regarding business can 
be ascertained. 

7. Full Details of Control: This system permits accounts to be kept in a very 

detailed form,and thereby provides sufficient information for the purpose of 
control. 

8. Helps in decision making: Under this system necessary statistics are easily 
available so that the management can take appropriate decision and run the 

business efficiently. 

 5.What is an account? write about different types of accounts? 

Ans: Account is a summary of relevant transactions at one place relating to a 

particular head. 
An account will be represented in the form of “ T “. Debit and Credit refer to left 

side and right side of the account respectively. To debit an account is to enter an 
amount on the left side of an account, and to credit an account is to enter an 

amount on the right side of an account. 

 The accounts in double entry system are classified into three categories: 
1. Personal accounts 

2. Real accounts 
a) Tangible accounts 

b) Intangible accounts 

3. Nominal accounts                                                                      (Cse-vt3-page5)                     



1. Personal Accounts: Personal accounts may be further classified into two 
categories: 

a) Natural Personal Accounts: An account related to any individual like  
 Prasad, or Suresh is called as a Natural Personal Account. 

b) Artificial Personal Accounts: An account related to any artificial person like 

M/s Siri Motors LLP, M/s TATA MOTORS Ltd, , etc., is called  as an Artificial 
Personal Account. 

Rule:                       Debit the Receiver 

                                  Credit the Giver 

2. Real Accounts: Every Business has some assets and every asset has an 

account. Thus,asset account is called a real account. There are two type of assets: 
a) Tangible Assets are having physical existence, which we can touch and see. 

Ex: Buildings, Furniture, Plant and Machinery. 
b) Intangible assets does not have any physical existence, but their possession 

gives rise to some rights and benefits to the proprietor or owner. 

Ex: Royalty, Copy rights, Goodwill, Trademarks. 
Accounting treatment for both type of assets is same. 

Rule:         Debit what comes in 

                 Credit what goes out 

3. Nominal Accounts: These accounts are related to incomes and expenses or 

profits and losses of business concern. Ex: Salary Account, Rent Account, 
Electricity Account, Discount Account, 

Commission Account, Interest Account 

Rule:              Debit all Expenses and Losses 

                       Credit all Incomes and Gains 

 

 

 

6.Explain different types of subsidiary books? 

Ans: Different types of Subsidiary Books arew 

There are 8 types of subsidiary books used for different purposes. Those are: 
1. Purchase Book 

2. Purchase Returns Book 
3. Sales Book 

4. Sales Returns Book 

5. Cash Book 
6. Bills Receivable Book 

7. Bills Payable Book 
8. Journal Proper 

1. Purchase Book: Goods purchased on credit are recorded in this book. 
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2.Purchase Returns Book:The goods returned to the supplier     (Cse-vt3-page7)                     
purchased on credit are recorded in this book. 

3.Sales Book:The goods sold on credit are recorded in this book. 

4.Sales Returns Book 

The goods returned by the customers sold for credit are recorded in this book. 

5..Cash Book:In this book, all the transactions relating to cash receipts and cash 
payments are recorded. 

6. Bills Receivable Book:A trader draws bills on the debtors for the amount due 
from them, such bills drawn by the traders and duly accepted by the debtors are 

called ‘Bills receivable’. The amount on bills to be received is entered in bill 

receivable book. 
7.Bills Payable Book:Every business organisation accepts the bills to the 

creditors, like wholesalers or manufacturers for the purchase of goods on credit. 
Such bills drawn by creditors and accepted by traders are called bills payable and 

they are recorded in a separate book called ‘Bills Payable Book’. 

8.Journal Proper:This book is maintained to record transactions, which do not 
find place in other seven Subsidiary Books.   
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